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Standard & Poor’s Rated the Bonds
(revising it’s rating on the District’s General Obligation Bonds from AA-(Stable) to AA-(Negative))

GGiivveenn tthhee DDiissttrriicctt’’ss ““AAAA--”” rraattiinngg ffrroomm SSttaannddaarrdd aanndd PPoooorr’’ss wwaass ggiivveenn aa nneeggaattiivvee oouuttllooookk,, tthhee
DDiissttrriicctt cchhoossee ttoo pprree--qquuaalliiffyy ffoorr bboonndd iinnssuurraannccee ((hhiigghheesstt ccrreeddiitt rraattiinngg ooff ““AAAA””)),, aatt tthhee ccoosstt ooff tthhee
wwiinnnniinngg bbiiddddeerr..

Summary:

Davis Joint Unified School District, California;
Appropriations; General Obligation
Credit Profile

S$50.3 mil GO bnds (Election of 2018) ser 2019 due 08/01/2048

Long Term Rating AA-/Negative New

Davis Jt Unif Sch Dist APPROP (BAM)

Unenhanced Rating A+(SPUR)/Negative Outlook Revised

Davis Jt Unif Sch Dist GO

Unenhanced Rating AA-(SPUR)/Negative Outlook Revised

Rationale

S&P Global Ratings revised its outlook to negative from stable and affirmed its 'AA-' long-term rating and underlying

rating (SPUR) on Davis Joint Unified School District, Calif.'s general obligation (GO) bonds and its 'A+' SPUR on the

district's existing certificates of participation (COPs). At the same time, S&P Global Ratings assigned is 'AA-' long-term

rating to the district's $50.3 million series 2019 (election of 2018) GO bonds.

The revised outlook reflects our view of the district's significant draw down on its reserves in fiscal 2018, with the

anticipation the district will end fiscal 2019 with another deficit. While the deficit was planned in part for curriculum

adoption and retro-active salary adjustments, the district management indicated an operating deficit still persisted.

While the district has identified expenditure cuts and methods to eliminate the operational deficit, its reserves could

still dip below levels we consider good. Further, should an economic downturn or additional unforeseen expenditure

occur within the next two years, the district's financial profile could deteriorate further.

     

SSoouurrccee::
hhttttppss::////wwwwww..ssttaannddaarrddaannddppoooorrss..ccoomm//eenn__UUSS//wweebb//gguueesstt//aarrttiiccllee//--//vviieeww//ssoouurrcceeIIdd//550044335522
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u BBiiddss  ffoorr  MMeeaassuurree  MM  bboonnddss  aacccceepptteedd  uunnttiill  TThhuurrssddaayy,,  FFeebbrruuaarryy  2288  
aatt  99::0055  aamm
▶PPaarr  aammoouunntt::  $$5500,,330000,,000000

u IInntteerrnneett  bbiiddddiinngg  ppllaattffoorrmm::
▶UUsseedd  ttoo  nnoottiiffyy  ppootteennttiiaall  bbiiddddeerrss  aanndd  ttoo  aacccceepptt  bbiiddss..  
▶AAllssoo  ppoosstteedd  iinn  TThhee  BBoonndd  BBuuyyeerr  iinndduussttrryy nneewwssppaappeerr..
▶AAnnyy  bbaannkk  oorr  uunnddeerrwwrriitteerr  wwaass  aalllloowweedd  ttoo  bbiidd..
▶ BBiiddddiinngg  aalllloowweedd  wwiitthhiinn  fflleexxiibbllee  ppaarraammeetteerrss..

Competitive Bid Process

MMoorree ccoommppeettiittiioonn èè bbeetttteerr rreessuullttss ffoorr tthhee DDiissttrriicctt
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Market is Volatile

IInnccrreeaassee iinn mmaarrkkeett rraatteess wwaass wwiitthhiinn ppllaannnneedd bbuuddggeett..
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Jan 4, 2018

Interest Rate

Date

The Benchmark Municipal Bond Interest Rate has Increased Since Measure M was Put on the Ballot

Notes: The 20-Bond Index consists of 20 general obligation bonds that mature in 20 years and is compiled every Thursday.  The average rating of the 20 bonds is 
roughly equivalent to Moody's Investors Service's Aa2 rating and Standard & Poor's Rating Service AA.

Benchmark Interest Rate
Pre-Election Planning

(May 24, 2016)

3.90%

Benchmark Interest Rate
Planning for Series 2019

(December 6, 2018)

4.12%

Benchmark Interest Rate
Sale Day

(February 28, 2019)

4.19%

Pre-sale plan included a 75 
basis points adustment

Pre-election plan included a 
125 basis points adustment
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Bid Results
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True Interest
Cost (TIC) %

The District Received 8 Bids for the GO Bonds; Mesirow Financial Submitted the Lowest Bid and Was 
Selected as the Winning Underwriter

Approximate
COMPETITIVE BIDDING RESULTS Difference in

True Interest Cost Present Value
Bid # Name of Bidder (TIC%) From Winning Bid

1 Mesirow Financial, Inc. 3.759547% n/a

2 Citigroup Global Markets Inc. 3.767441% $56,765

3 Robert W. Baird & Co. 3.767662% $58,081

4 Morgan Stanley & Co, LLC 3.775835% $117,733

5 Raymond James & Associates, Inc. 3.799719% $289,180

6 J.P. Morgan Securities LLC 3.823790% $470,270

7 Wells Fargo Bank, National Association 3.836999% $557,882

8 Bank of America Merrill Lynch 3.848539% $646,825

* Note: subsequent to the bidding, the winning bid was restructured, changing the TIC to 3.759307%.
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Dollar Difference in Bids
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True Interest
Cost (TIC) % The Difference Between the First and Last Place Bids was Nearly $650,000
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Bidding Came From Across US

Charlotte, North 
Carolina

Note: location represents bidder’s location.

New York,
New York

Red Bank, 
New Jersey

New York,
New York

New York, 
New York

Los Angeles, 
California

St. Petersburg,
Florida

Chicago, 
Illinois
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Series 2019 Sale Results Better Than 
Projected

$49,195,000  $50,174,000  
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Sources Uses 

Sources 
& Uses 

$979,000 More for Projects from the 1st Series Than Pre-Election Projection 
Due to Premium Paid for the Bonds and Less Costs Than Anticipated 

Interest & Sinking Fund 

Underwriter's Discount 

Other Costs 

Cash for Projects 

Premium 

Bond Amt 

$50,300,000  $50,576,474  

Series 2019 actual is preliminary.  

$50,300,000  $50,576,474  

Sources  Uses
Pre-Election Actual  Pre-Election Actual Improvement

Bond Amt $50,300,000 $50,300,000 $0
Premium $0 $276,474 $276,474

Total Sources $50,300,000 $50,576,474

Cash for Projects $49,195,000 $50,174,000 $979,000
Underwriter's Discount $880,000 $268,122 $611,879

Other Costs $225,000 $126,000 $99,000
Interest & Sinking Fund $0 $8,352 $8,352

Total Uses $50,300,000 $50,576,474
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Success of 2019 Bond Sale ->
Better Overall Measure M Plan

TThhee rraattiioo ooff ttoottaall ddeebbtt sseerrvviiccee ttoo oorriiggiinnaall pprriinncciippaall ffoorr MMeeaassuurree MM iiss nnooww eessttiimmaatteedd aatt 11..7733::11
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Proceeds Debt Service

GO Bonds
To Be Issued

After the Sale of the First Series, We are Currently Projecting $1.39 Million More
in Proceeds, While Costing $56.4 Million Less Than Pre-Election Projections

Series 2019 debt service is actual; Series 2021 & 2023 are projected, based on MMD "AAA" rates as of Feb 27, 2019, adjusted +60bp for assumed "AA-" rating, plus timing adjustments for 
potential rate increasing prior to bond issuance of +125bp (2019), +175bp (2021), and +180bp for callable capital appreciation bonds. Existing net local secured AV is assumed to grow 4% 
annually, while all other AV types are assumed to remain unchanged. Values rounded.

$317,907,072 $261,488,977 

Series 2019     Series 2021      Series 2023 Series 2019 Series 2021      Series 2023

Comparison

Proceeds:

Debt Service:

Pre-
Election Current

$1,389,000

-$56,418,095

Improvement
$317,907,072 

$147,175,000 

$261,488,977 

$147,175,000 

$148,564,000 

$148,564,000 



Davis Joint Unified School District- Page 12© 2019 Government Financial Strategies 

Tax Levies Projected ≤ Pre-Election Estimates
and End 1 Year Earlier
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Tax Levy per
$100,000 of AV

Fiscal Year Beg July 1

Tax Levies are Projected to Adhere to the Maximum $60 per $100,000 of Assessed Value Projection for a 
55% Voter Approval Bond Measure for 29 Years

Existing net local secured AV is assumed to grow 4% annually, while all other AV types are assumed to remain unchanged.

$60.00 Maximum permissible projected tax levy

Projected Tax Levies

$60.00 Maximum

Average

Minimum

$59.98 

$59.96 

Pre-
Election

$60.00 

$54.38 

$22.03 

Current
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u DDeebbtt  MMaannaaggeemmeenntt  PPoolliiccyy

u SSeelleeccttiinngg  aanndd  MMaannaaggiinngg  MMuunniicciippaall  AAddvviissoorrss

u SSeelleeccttiinngg  BBoonndd  CCoouunnsseell

u SSeelleeccttiinngg  aanndd  MMaannaaggiinngg  tthhee  MMeetthhoodd  ooff  SSaallee  ooff  MMuunniicciippaall  
BBoonnddss

u UUssiinngg  CCrreeddiitt  RRaattiinngg  AAggeenncciieess

u DDeebbtt  IIssssuuaannccee  TTrraannssaaccttiioonn  CCoossttss

u UUnnddeerrssttaannddiinngg  YYoouurr  CCoonnttiinnuuiinngg  DDiisscclloossuurree  RReessppoonnssiibbiilliittiieess

GFOA Best Practices Utilized
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For Reference

uDDeettaaiilleedd  CCoossttss  ooff  IIssssuuaannccee



Davis Joint Unified School District- Page 15© 2019 Government Financial Strategies 

Detailed Costs of Issuance
DAVIS JOINT UNIFIED SCHOOL DISTRICT
(Yolo County and Solano County, California)
General Obligation Bonds, Election of 2018, Series 2019

Costs of Issuance

Description Total Costs

• Dannis Woliver Kelley, Bond Counsel
      Bond Counsel Services and Expenses: $31,500.00

• Government Financial Strategies inc., Financial Advisor
      Professional Services: $58,750.00
      Expenses: $1,500.00

• S&P Global Ratings, Rating Agency
      Professional Services: $28,350.00

• Other Issuance Expenses (break out listed below)
      U.S. Bank National Association, Paying Agent
           Acceptance Fees: $250.00
           First Year's Annual Administration Fee: $300.00
           COI Fund Administration Fee: $300.00
           Anticipated Direct Out-of-pocket Expenses: $0.00
      Ipreo:  Electronic Bidding $1,425.00
      Amtec: Verification Report $250.00
      California Municipal Statistics, Research: $1,475.00

• Contingency $1,900.00

TOTAL COSTS OF ISSUANCE $126,000.00


