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Davis Joint Unified School District

Implementing Measure M:
Issuing Series 2019 Bonds

PPrreesseennttaattiioonn  mmaatteerriiaallss  pprroovviiddeedd  ffoorr  ddiissttrriibbuuttiioonn  aatt  tthhee  mmeeeettiinngg..    PPlleeaassee  sseeee  mmeeeettiinngg  rreeccoorrdd  ffoorr  vveerrbbaall  ccoommmmeennttaarryy  aanndd  ddiissccuussssiioonn..
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Our Agenda for Tonight

u MMeeaassuurree  MM

u BBoonndd  FFiinnaanncciiaall  PPllaann

u NNeexxtt  SStteeppss
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Close to 75% of Voters Supported 
Measure M!

Note: Yolo County election results (https://www.yoloelections.org/election-returns/november-6th-2018-yolo-county-election-returns#local-contests) and 
Solano County election results (https://www.livevoterturnout.com/SolanoCA/LiveResults/en/Index_3.html)
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Close to 75% of Voters Supported 
Measure M!

Note: Yolo County election results (https://www.yoloelections.org/election-returns/november-6th-2018-yolo-county-election-returns#local-contests) and 
Solano County election results (https://www.livevoterturnout.com/SolanoCA/LiveResults/en/Index_3.html)

u $$115500..99  MMiilllliioonn  iinn  BBoonnddss u PPrroojjeecctteedd  $$6600  TTaaxx  LLeevvyy  ppeerr  $$110000,,000000  ooff    AAsssseesssseedd  VVaalluuee
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Projected Tax Levies ≤ $58.38
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Tax Levy per
$100,000 of AV

Fiscal Year Beg July 1

Tax Levies are Projected to Adhere to the Maximum $60 per $100,000 of Assessed Value Projection for a 
55% Voter Approval Bond Measure for 30 Years

Projected Tax Levies

$58.38 Maximum

Average

Minimum

$58.32 

$58.30 

Existing net local secured AV is assumed to grow 4% annually, while all other AV types are assumed to remain unchanged.

$60.00 Maximum permissible projected tax levy
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G.O. Bond Tax Rates

u BBoonndd ttaaxx rraattee ≈≈ ddeebbtt sseerrvviiccee aasssseesssseedd vvaalluuee

u EEaacchh pprrooppeerrttyy iinn tthhee DDiissttrriicctt ppaayyss iittss pprroo rraattaa sshhaarree,, bbaasseedd
oonn iittss iinnddiivviidduuaall aasssseesssseedd vvaalluuee ((nnoott mmaarrkkeett vvaalluuee))
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Higher Interest Rates in the Future Are 
Assumed
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Interest
Rates

Bond Term to Maturity (Years)

Interest Rate Assumptions are Based on a Market Index, Adjusted for the District's 
Credit Rating and for the Planned Timing of the Bond Issuances

MMD "AAA" Rates as of Dec 3, 2018
Market index for

"AAA" credit

Notes: the market index for "AAA" credit is based on the Municipal Market Data (MMD) scale as of December 3, 2018. Credit adjustment based on review of GO bonds with same "AA-" credit 
rating. The 20-Bond Index is the average yield on the 20th year maturity for 20 general obligation bonds with an average rating equivalent to Moody's Investors Service's "Aa2" rating and Standard 
& Poor's Rating Service "AA." The Index is weekly as of each Thursday. Historical volatility based on 20-Bond Index over same timeframe, beginning January 1, 1984 to November 22, 2018.

Historical
Volatility
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Higher Interest Rates in the Future Are 
Assumed
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Interest
Rates

Bond Term to Maturity (Years)

Interest Rate Assumptions are Based on a Market Index, Adjusted for the District's 
Credit Rating and for the Planned Timing of the Bond Issuances

"AA-" Adjustment

MMD "AAA" Rates as of Dec 3, 2018

Market index for
"AAA" credit

Notes: the market index for "AAA" credit is based on the Municipal Market Data (MMD) scale as of December 3, 2018. Credit adjustment based on review of GO bonds with same "AA-" credit 
rating. The 20-Bond Index is the average yield on the 20th year maturity for 20 general obligation bonds with an average rating equivalent to Moody's Investors Service's "Aa2" rating and Standard 
& Poor's Rating Service "AA." The Index is weekly as of each Thursday. Historical volatility based on 20-Bond Index over same timeframe, beginning January 1, 1984 to November 22, 2018.

Credit adjustment for District's 
"AA-" credit rating: +0.60% 

Historical
Volatility
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Higher Interest Rates in the Future Are 
Assumed
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Interest
Rates

Bond Term to Maturity (Years)

Interest Rate Assumptions are Based on a Market Index, Adjusted for the District's 
Credit Rating and for the Planned Timing of the Bond Issuances

Series 2019 CIB Rates

"AA-" Adjustment

MMD "AAA" Rates as of Dec 3, 2018

Market index for
"AAA" credit

Notes: the market index for "AAA" credit is based on the Municipal Market Data (MMD) scale as of December 3, 2018. Credit adjustment based on review of GO bonds with same "AA-" credit 
rating. The 20-Bond Index is the average yield on the 20th year maturity for 20 general obligation bonds with an average rating equivalent to Moody's Investors Service's "Aa2" rating and Standard 
& Poor's Rating Service "AA." The Index is weekly as of each Thursday. Historical volatility based on 20-Bond Index over same timeframe, beginning January 1, 1984 to November 22, 2018.

Timing adjustment for 3 
months: +0.75%

Credit adjustment for District's 
"AA-" credit rating: +0.60% 

Historical
Volatility

Series 2019 CIB 
rates

96.9%
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Higher Interest Rates in the Future Are 
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Notes: the market index for "AAA" credit is based on the Municipal Market Data (MMD) scale as of December 3, 2018. Credit adjustment based on review of GO bonds with same "AA-" credit 
rating. The 20-Bond Index is the average yield on the 20th year maturity for 20 general obligation bonds with an average rating equivalent to Moody's Investors Service's "Aa2" rating and Standard 
& Poor's Rating Service "AA." The Index is weekly as of each Thursday. Historical volatility based on 20-Bond Index over same timeframe, beginning January 1, 1984 to November 22, 2018.

Timing adjustment for 3 
months: +0.75%

Credit adjustment for District's 
"AA-" credit rating: +0.60% 

Historical
Volatility

Series 2019 CIB 
rates

Series 2021 CIB 
rates

96.9%

94.8%
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Higher Interest Rates in the Future Are 
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Notes: the market index for "AAA" credit is based on the Municipal Market Data (MMD) scale as of December 3, 2018. Credit adjustment based on review of GO bonds with same "AA-" credit 
rating. The 20-Bond Index is the average yield on the 20th year maturity for 20 general obligation bonds with an average rating equivalent to Moody's Investors Service's "Aa2" rating and Standard 
& Poor's Rating Service "AA." The Index is weekly as of each Thursday. Historical volatility based on 20-Bond Index over same timeframe, beginning January 1, 1984 to November 22, 2018.
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Higher Interest Rates in the Future Are 
Assumed
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Interest Rate Assumptions are Based on a Market Index, Adjusted for the District's 
Credit Rating and for the Planned Timing of the Bond Issuances

Series 2023 CAB Rates

Series 2023 CIB Rates

Series 2021 CIB Rates

Series 2019 CIB Rates

"AA-" Adjustment

MMD "AAA" Rates as of Dec 3, 2018

Market index for
"AAA" credit

Notes: the market index for "AAA" credit is based on the Municipal Market Data (MMD) scale as of December 3, 2018. Credit adjustment based on review of GO bonds with same "AA-" credit 
rating. The 20-Bond Index is the average yield on the 20th year maturity for 20 general obligation bonds with an average rating equivalent to Moody's Investors Service's "Aa2" rating and Standard 
& Poor's Rating Service "AA." The Index is weekly as of each Thursday. Historical volatility based on 20-Bond Index over same timeframe, beginning January 1, 1984 to November 22, 2018.

Timing adjustment for 3 
months: +0.75%

Callable CAB
adjustment: +1.80%

Credit adjustment for District's 
"AA-" credit rating: +0.60% 

Historical
Volatility

Series 2019 CIB 
rates

Series 2023 
CAB rates

Series 2021 CIB 
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Series 2023 CIB 
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Tax Base Growth is Returning to the Mean
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Assessed Value

Fiscal Year Beg July 1

Growth in District's Assessed Value has Primarily been
Driven by Net Local Secured AV

Historical Compounded Annual
AV Growth Since 1991-92:

Total AV: 5.78%
Net Local Secured: 5.95%

Unsecured: 2.99%
Other: 0.64%

Historic assessed value (AV) provided by the Yolo and Solano County Auditor-Controller's Departments. The District’s total AV is comprised of net local secured, unsecured, & other (comprised of utility 
& homeowner's exemption). Percentages shown are annual changes.
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5.89%

5.67%
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0.34%
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17.12% -9.98% 2.48%
2.40%

-4.52% 0.95% 21.93% 5.94% -1.23% 0.45% 9.19% 1.22% 1.27% 3.96%
6.64% 11.09% 20.53% -5.07% 4.93% 4.08% -1.89% -2.30% 0.47% -1.47%

2.65%
-5.19%

Annual changes for Other not shown 
due to size relative to total AV

5.30%

5.42%

1.87%
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Tax Base Projections Are Conservative Relative 
to History
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Assessed Value

Fiscal Year Beg July 1

Different AV Assumptions Based on the AV Types Lead to Moderate
Long-Term AV Growth Assumptions

Total AV Actual Total AV Projected

Net Local Secured - Actual Net Local Secured - Projected

Unsecured - Actual Unsecured - Projected

Other - Actual Other - Projected

Net local secured AV is assumed to grow 4% 
annually, while all other types of AV are 

assumed to remain unchanged

Historic assessed value (AV) through 2018-19 is actual as provided by the Yolo and Solano County Auditor-Controller's Departments. The District’s total AV is comprised of net local secured, 
unsecured, & other (comprised of utility & homeowner's exemption), As homeowners exemption & unsecured components are relatively small and tend to be subject to less predictable volatility, AV 
growth assumptions focus only on net local secured. 
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$50.3M Issuance in 2019
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Issuances/Net
Debt Service

Fiscal Year Beg July 1

$150.9 Million Issuance over 3 Series Supported by Tax Revenue

Series 2019
net debt service

Series 2021
net debt serviceSeries 2023

net debt service

Issuances

Debt service based on MMD "AAA" rates as of Dec 3, 2018, adjusted +60bp for assumed "AA-" rating, plus timing adjustments for potential rate increasing prior to bond issuance of +75bp 
(2019), +125bp (2021), +175bp (2023), and +180bp for callable capital appreciation bonds. Existing net local secured AV is assumed to grow 4% annually, while all other AV types are assumed 
to remain unchanged. Values rounded.

Bond Proceeds Analysis Using Conservative Assumptions

 Series 2019  Series 2021  Series 2023 Total
Bond Issuance Amount $50,300,000 $50,300,000 $50,300,000 $150,900,000
Underwriter's Discount ($880,000) ($880,000) ($1,260,000) ($3,020,000)

Bond Insurance $0 $0 $0 $0
Other Costs ($225,000) ($225,000) ($225,000) ($675,000)

Interest & Sinking Fund $0 $0 ($10,000) ($10,000)
Cash for Projects $49,195,000 $49,195,000 $48,805,000 $147,195,000

Proceeds - 4% Inflation (in 2018 $) $47,305,000 $43,735,000 $40,115,000 $131,155,000

Debt Service $101,665,247 $105,247,296 $106,416,470 $313,329,012
Ratio 2.02 to 1 2.09 to 1 2.12 to 1 2.08 to 1

Values rounded

Note: Estimated Capital Appreciation Bonds of $16.8M for Series 2023, which is 11.1% of Total Bonds; No Other Capital Appreciation Bonds Estimated

Debt service slope projected to be the same as the projected 
tax base growth  in order to achieve level projected tax rates
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Next Steps
uTTooddaayy’’ss BBooaarrdd mmeeeettiinngg

▶ IInnffoorrmmaattiioonn pprreesseennttaattiioonn

uFFeebbrruuaarryy 77,, 22001199 BBooaarrdd mmeeeettiinngg
▶BBooaarrdd ccoonnssiiddeerrss aaddooppttiioonn ooff rreessoolluuttiioonn aauutthhoorriizziinngg iissssuuaannccee ooff bboonnddss aanndd

aapppprroovviinngg tthhee ffoorrmmss ooff tthhee aassssoocciiaatteedd lleeggaall ddooccuummeennttss aanndd PPrreelliimmiinnaarryy
OOffffiicciiaall SSttaatteemmeenntt

▶BBooaarrdd ccoonnssiiddeerrss aappppooiinnttiinngg mmeemmbbeerrss ttoo tthhee MMeeaassuurree MM CCiittiizzeennss’’ OOvveerrssiigghhtt
CCoommmmiitttteeee

uFFeebbrruuaarryy 2288,, 22001199
▶SSaallee ooff bboonnddss ccoonndduucctteedd aatt tthhee ooffffiicceess ooff GGoovveerrnnmmeenntt FFiinnaanncciiaall SSttrraatteeggiieess

uMMaarrcchh 1144,, 22001199
▶CClloossiinngg:: PPrroocceeeeddss ddeeppoossiitteedd wwiitthh CCoouunnttyy aanndd PPaayyiinngg AAggeenntt

▶MMaarrcchh 2211,, 22001199 BBooaarrdd mmeeeettiinngg
▶RReeppoorrtt oonn rreessuullttss ooff bboonndd ssaallee
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Questions or Comments?
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